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SUBJECT: GOI INQUIRES AS TO ALCOA INTENTIONS 

HEAD OF CAPITAL INVESTMENT BUREAU IN DEPARTMENT OF MINING, 
CHRISTIAN SITUMORANG, HAS ASKED US TO INQUIRE OF THE 
ALUMINUM COMPANY OF AMERICA (ALCOA) REGARDING ITS INTEN- 
TIONS IN INDONESIA. IT IS OUR UNDERSTANDING THAT IN 
MID 1976 ALCOA NOTIFIED INDONESIAN AUTHORITIES IT WAS 
UNABLE TO REALIZE ALUMINA PROJECT BASED ON ITS CONTRACT 
OF WORK (COW) IN WEST KALIMANTAN, BUT SOME GOI OFFICIALS 
HAVE CONTINUED BE BELIVE THAT ALCOA WOULD RETURN TO 
INDONESIA PRIOR TO THE EXPIRATION OF ITS COW IN LATE 1977. 

WE ARE UNCERTAIN AS TO WHY GOI IN NOT CONTACTING ALCOA 
DIRECTLY, BUT WE WOULD LIKE TO BE FORTHCOMING AND REQUEST 
THAT DEPARTMENT MAKE LOW-KEY APPROACH TO ALCOA. 
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